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ELIGIBLE MORTGAGOR

§200.5 Eligible mortgagor.

(a) Except as provided in paragraph
(b) of this section, the mortgagor:

(1) Shall be a single asset mortgagor
entity acceptable to the Commissioner,
as limited by the applicable section of
the Act, and shall possess the powers
necessary and incidental to operating
the project, except that the Commis-
sioner may approve a non-single asset
mortgagor entity under such cir-
cumstances, terms and conditions de-
termined and specified as acceptable to
the Commissioner; and

(2) Shall not be a natural person or
tenant in common.

(b)(1) For multifamily project mort-
gages for which HUD issued a firm
commitment for mortgage insurance
before September 1, 2011, and for multi-
family project mortgages insured under
section 232 of the Act (12 U.S.C. 1715w),
the mortgagor shall be a natural per-
son or entity acceptable to the Com-
missioner, as limited by the applicable
section of the Act, and shall possess
the powers necessary and incidental to
operating the project.

(2) For multifamily project mort-
gages for which HUD issued a firm
commitment for mortgage insurance
on or after September 1, 2011, the regu-
lations of paragraph (a) of this section
shall apply, unless the mortgagor dem-
onstrates to the satisfaction of the
Commissioner that financial hardship
to the mortgagor would result from ap-
plication of the regulations in para-
graph (a) of this section due to the rea-
sonable expectations of the mortgagor
that the transaction would close under
the regulations in effect prior to Sep-
tember 1, 2011, in which case, the regu-
lations of paragraph (b)(1) shall apply.

[76 FR 24369, May 2, 2011]

§200.6 Employer identification and so-
cial security numbers.

The requirements set forth in 24 CFR
part 5, regarding the disclosure and
verification of social security numbers
and employer identification numbers
by applicants and participants in as-
sisted mortgage and loan insurance and
related programs, apply to these pro-
grams.
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§200.10 Lender requirements.

The requirements set forth in part
202 of this chapter regarding approval,
recertification, withdrawal of approval,
approval for servicing, report require-
ments and conditions for supervised
mortgagees, nonsupervised mortgagees,
investing mortgagees, and govern-
mental and similar institutions, apply
to these programs.

[62 FR 20081, Apr. 24, 1997]

§200.11 Audit requirements for State
and local governments as mortga-

gees.
Requirements set forth in 24 CFR
part 44, Non-Federal Governmental

Audit Requirements, apply to State
and local governments (as defined in 24
CFR part 44) that receive mortgage in-
surance as mortgagees.
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§200.15 Maximum mortgage.

Mortgages must not exceed either
the statutory dollar amount or loan
ratio limitations established by the
section of the Act under which the
mortgage is insured, except that the
Commissioner may increase the dollar
amount limitations:

(a) By not to exceed 170 percent, in
any geographical area, in which the
Commissioner finds that cost levels so
require; and

(b) By not to exceed 170 percent, or
215 percent in high-cost areas, where
the Commissioner determines it nec-
essary on a project-by-project basis.

[73 FR 17239, Mar. 31, 2008]

§200.16 Project mortgage adjustments
and reductions.

The principal amount computed in
accordance with the applicable section
of the Act for the insured mortgage
shall be subject to additional adjust-
ments and reductions in accordance
with terms and conditions established
by the Commissioner.

§200.17 Mortgage coverage.

The mortgage shall cover the entire
property included in the project.
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